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SUBJECT: FRANCO-GERMAN SUMMIT: ECONOMIC FOCUS 
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1. IN COURSE BRIEF PREVIEW FRANCO-GERMAN SUMMIT JULY 
25-26, QUAI DIRECTOR CENTRAL EUROPEAN AFFAIRS PLAISANT 
CONFIRMED WIDESPREAD FRENCH ASSUMPTION THAT FOCUS OF 
GISCARD-SCHMIDT CONVERSATIONS WILL BE ON EUROPE'S AILING 
ECONOMIC SITUATION. IN THIS CONNECTION, FRENCH PRESS HAS 
WIDELY REPORTED ROUND OF MEETINGS WITH LABOR LEADERS AND 
EMPLOYERS' ASSOCIATION ON PRESENT ECONOMIC AND SOCIAL 
SITUATION WHICH GOF HAS JUST COMPLETED. THEIR DARK 
CONCLUSIONS AND OECD FORECAST OF LESS THAN TWO PERCENT 
GROWTH FOR FRANCE FOR NEXT 18 MONTHS IS BEING FOLLOWED 
THIS WEEK BY A "WEEK OF REFLECTION” AT THE ELYSEE ON 
THE ECONOMIC SITUATION. IN PREPARATION FOR THE FRANCO- 
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2. PURSUING THEMES ALREADY BROACHED AT RECENT EC COUNCIL 
MEETING, GISCARD AND SCHMIDT ARE THEREFORE EXPECTED TO 
SPEND BULK OF THEIR TIME REVIEWING FRENCH-GERMAN ECONOMIC 
PROBLEMS IN BROADER EUROPEAN AND GLOBAL ECONOMIC CONTEXT. 
PLAISANT ASSUMED THAT TALKS WOULD ALSO TOUCH ON RELATED 
IMPLICATIONS FRENCH REENTRY OF SNAKE AND ENERGY MATTERS. 
HOWEVER, HE FRANKLY ADMITTED THAT QUAI HAD ONLY MARGINAL 
INFLUENCE ON WHAT GISCARD WOULD DISCUSS, PARTICULARLY 
DURING SEVERAL HOURS OF PRIVATE CONVERSATION. 

3. ON POLITICAL SIDE, PLAISANT THOUGHT MAJOR SUBJECT 
WOULD BE PORTUGAL. BESIDES GENERAL TOUR D'HORIZON, QUAI 
EXPECTS THAT THERE WILL ALSO BE REVIEW OF MEDITERRANEAN 
ISSUES; OF THE NORTH-SOUTH DIALOGUE; AND POSSIBLY OF THE 
IMPLICATIONS OF THE CSCE PROCESS FOR FUTURE SOVIET POLICY 
WITH RESPECT TO WESTERN EUROPE, ABOUT WHICH THE FRG NOW 
SEEMS MORE CONCERNED THAN THE FRENCH. PLAISANT FURTHER 
CONFIRMED THAT PLUTON WAS NOT ON THE OFFICIAL AGENDA, 
PARTICULARLY SINCE DEFENSE MINISTERS WILL NOT ATTEND. 
PLAISANT ADDED THAT THIS CONSTITUTED NO ASSURANCES, 
HOWEVER, THAT ISSUE WOULD NOT BE BROUGHT UP DURING LONG 
TETE-A-TETE, EITHER BY GISCARD OR BY SCHMIDT. 
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